
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
H I G H T OW ER M A R K ET N OT E – S P E CI A L ED I T I O N 
 
Does the GDP Report Mean a Recession? We Think Not. 
April 28, 2022 
 
This morning, the Commerce Department announced that Gross Domestic Product (GDP) in the U.S. 
declined at a 1.4% pace in the first quarter. That print is well below analyst expectations of a 1.0% 
gain. The natural question to ask is “are we headed for a recession?” which is technically defined as two 
quarters in a row of GDP contraction. 
 
We think the answer is no. Digging into the data, we observe trends consistent with those that we have 
been saying keep us constructive on the economy, today’s headline print notwithstanding. Notably: 
 

• Consumer spending held up well, rising 2.7%. Importantly, services spend rose 4.3% — this 
segment represents 70% of consumer spending. 

• Business investment was up 9.2%, the best figure since 2Q 2021. 
• There was a 0.8% inventory subtraction from GDP and a -3.2% impact from net trade. These are 

volatile parts of GDP that can create noise and may obfuscate the broader message. 
 
We — like the Fed — remain data dependent as we look forward. We will be watching tomorrow’s inflation 
report and next week’s CPI report. Further, we note that the Fed meets next week on May 4 and is likely to 
raise the Fed Funds rate by 50 bps to begin to address inflation. 
 
It would not surprise us to see a “relief rally” post Fed action next week. Markets hate uncertainty, and the 
Fed action that we anticipate is likely to create more clarity around its future path. 
 
Real GDP % q/q with Consensus Estimates1 

 
 

1 Source: Credit Suisse (chart) 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Disclosures 

Investment Solutions at Hightower Advisors is a team of investment professionals registered with Hightower Securities, LLC, member 
FINRA/SIPC, & Hightower Advisors, LLC a registered investment advisor with the SEC. All securities are offered through Hightower 
Securities, LLC and advisory services are offered through Hightower Advisors, LLC. This is not an offer to buy or sell securities. No 
investment process is free of risk and there is no guarantee that the investment process described herein will be profitable. Investors 
may lose all of their investments. Past performance is not indicative of current or future performance and is not a guarantee. In 
preparing these materials, we have relied upon and assumed without independent verification, the accuracy and completeness of all 
information available from public and internal sources; as such, neither the information nor any opinion expressed constitutes a 
solicitation for the purchase or sale of any security. Hightower shall not in any way be liable for claims and make no expressed or 
implied representations or warranties as to their accuracy or completeness or for statements or errors contained in or omissions from 
them. This document was created for informational purposes only; the opinions expressed are solely those of the author, and do not 
represent those of Hightower Advisors, LLC or any of its affiliates. 

 
 
 

200 W Madison, 25th Floor 
Chicago, IL 60606 

(312) 962-3800 
hightoweradvisors.com 


